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ESRS E5 Resource Use and Circular Economy — November 2025 - V1

Status of this draft:

Implemented in this draft:

e  Suggestions from public consultation and outreaches
e  SRB strategic directions
e FISMA detailed English and editorial review

Still outstanding (not yet in this draft):
e Internal cross-references (humbers of paragraphs) still to be updated

®  English review of the markup text
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Objective

1. Whenreportinginaccordance-with-the ESRSthe-The sustainability statement shall eeverinclude
information in relation to {Braft}-Amended-ESRS E5 ‘Resource #seUse and eiretHar—econeny’

whenCircular Economy if this topic is+elatedrelates to material impacts, risks, and opportunities-

Ry T L i | e to cover licies.

7

effeetsall the reporting areas listed in paragraph 5 of ESRS 1 General Requirements. When only one

particular sub-topic prescribed by this Standard is material, paragraph 30 of ESRS 1 applies.

2. The objective of this Standard is to specify Disclosure Requirements {‘BRs*(DRs) in relation to the items

efinfermationreporting areas mentioned in para-paragraph 1 that are not covered in [Braft-Amended
ESRS2ESRS 2 General Disclosure. This Standard shall be applied in conjunction with.ESRS 1 General
Requirements and ESRS 2 General Disclosures.

4—This Standard sets out DRs related to resource use and circular economy, particularly with respect
to the following sub-topics:

{a}— resource inflows-tincluding-mineraland-bicticmarineresources):

{b}—; resource outflows: related to products and services;

{e}3. _resource outflows: related to waste.

7#4.Circular Ecornomy-represents-economy is a key pillar irof the European GreenClean Industrial Deal
(26492025), which sets the EU’s ambition ferthe-Ed-to become a global leader in circular economy
practices by 2030.

E5 Resource Use and Circular Economy relates to EU regulatory frameworks, including the EU

Circular Economy Action Plan (2020), the Eco-design for Sustainable Products Regulation (ESPR}
{Regulation (EU) 2024/1781), the Waste Framework Directive (WFB)}{Directive 2008/98/EC), and

the Right to Repair Directive (R2RHDBirective{EU) 2024/1799)._

Interaction with other ESRS

9.6.Secialand-envirenmentalEnvironmental, social and governance (ESG) topics closely interact with
each other. The main points of interaction between [Braftl-Amended-ESRS E5 Resource Use and
Circular Economy and the & other topical standards are the-feHewing:listed below:




consumption
nAature~, Whereas ESRS E5 Resource Use and Circular Economy addresses inflows of materials
(including fossil fuels which are not used for energy—intensive-enes), resource extraction and

geae#ate—Mguh—le%#s—ef—g#eenhou-se—gases—(arcular economy practices that can reduce GHG}

value—ehﬂn-eamead—te—red-ueuen—m—_(carbon footprint:) and energy intensity.
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(b) [BraftlAmended-ESRS E2 Pollution {addresses emissions of pollutants to air, water-ai and soil
as-wellas, and substances of concern}— (SoC), including substances of very high concern
(SVHC), whereas ESRS E5 related-activities-can-have-extensive-petutionrelated-effects—For
example—ndustrial-Resource Use and Circular Economy addresses resource use and waste
dispesalmanagement practices that may pese-significant-poliutionrisks—particularly-whenit

contains—substances—generate or is—het—subject—to—appropriate—treatment-mitigate such
emissions in the value chain.

(c) [Braftl-Amended-ESRS E3 Water {addresses the use and management of water as a physical
resource and the operations of the undertaking in areas at high water stress, whereas ESRS
E5 Resource Use and Circular Economy addresses marine resources}—-E5—related-activities
reguire—large—velumes—efvater—ofien—eperatingin—_and water-stressed—ar-as Thisuts
Eressrre—s—total Rt sy stems—ah e e e etk ateatesearely—Ai ntensive processes
through which circular ecenemy—appreachmeasures can significantly-reduce waterrelated
impeacts-by-improving-wateruse-consumption and improve efficiency—mplementing-closed-
leoswatersystersand-enabingivaiarrensoandesyaling.

(-d-)—EDFait-]-Armeneled-ESRS E4 B/odlverSIty and Ecosystems (eeesystems—anel—speeres-)—%—re%a{ed—

upstream—aed—dewnstream—vah&eehmn%ed—rs&ues—)—re%mg—madd resses blodlverSIty

need—ﬁeewrg#rmateﬂa#e*traetm%ensuwrg—preperand ecosystems impacts, whereas

ESRS E5 Resource Use and Circular Econemy addresses resource use, waste treatment:

mere—reguJaieed—emﬁrenmemsactlwtles that may contrlbute to or alleviate such impacts.

(e) [Braftl Amenrded-ESRS S3 Affected Communities addresses material impacts on people and
communities arising from the undertaking’s activities, including those linked to resource use,

products and.services and waste, whereas ESRS E5 Resource Use and Circular Economy

addresses these activities from a technical perspective in terms of resource inflows, resource

outflows, waste and circular economy practices.

(f) "ESRS S4 Consumers and endEnd-users {address information-related impacts on consumers
andfor end-users)—ES5-, their personal safety and their social inclusion, whereas ESRS E5

addresses resource use, waste management and circular economy aspects of those same

products and services, including how they are designed and managed in line with circular

economy principles. Disclosures under ESRS E5 Resource Use and Circular Economy on these
aspects are relevant for understanding the information-related—aectivities—enderses

coHaberation—with—, safety and inclusion |mpacts on_consumers by—preme%mg—d-urable—

serwee—rease—&nd—sharmg—sys%ems—and end-users that are reported under ESRS S4 Consumers

and end-users.

(g) ESRS G1 Business Conduct addresses relationships with suppliers, including how undertakings
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are taking into account ESG performance factors in supplier selection and engagements,

whereas ESRS E5 Resource Use and Circular Economy focuses on resource use, waste

management and circular economy practices in own operations. Many circular economy

aspects are inherently linked to value chain activities, for example, ensuring that biological

materials are sourced sustainably and in line with circular economy principles.

Disclosure Requirements

mpaet+iskimpacts, risks and eppertunityopportunities’ management

Disclosure Requirement E5-1 — Policies related to resource use and circular economy

10:7. (14 amended) The undertaking shall disclose its resource use and circular economy policies in
accordance with the provisions of {Braft}-Amended-ESRS 2 General Disclosures GDR-P..

11.8. (4535 amended) In addition to the information required by-{Braftl-Amended-ESRS 2 General
Disclosures GDR-P, if the undertaking integrates eiretHarity-andcirculdr economy principles or eco-
design prineiplesrequirements in its key products and circular economy services:, it shall explain
how this is done._

Disclosure Requirement E5-2 — Actions and resources related to resource use and circular economy

142:9. (19 amended) The undertaking shall disclose its key resource use and circular economy actions
in accordance with the provisions of {Braft}-Amended-ESRS 2 General Disclosures GDR-A.

November 2025-V1 - UNAPPROVED
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Metrics and Targets

Disclosure Requirement E5-3 — Targets related to resource use and circular economy

43-10. (23 amended) The undertaking shall disclose its resource use and circular economy targets in
accordance with the provisions of {Braft}-Amended-ESRS 2 General Disclosures GDR-T.

Disclosure Requirement E5-4 —Resource Inflows_

14-11. (29 amended) The objective of this DR is to provide an understanding erof the undertaking’s
resource inflows—ef—the—undertaking.. This includes information erabout the types and

guantitiescircularity of resources entering the erganisation,—with—afeecus—on—their
eiretHarityundertaking.

12. (30- and 31 amended) When-‘Reseureetnflows-is-assessed-asa-rmateriat-topictheThe undertaking
shall disclose the following information-abeut:

15-(a) the key materlals used%e—maaa#aetu#e—we#e—pﬁ—en%hema#ke%%#e#&pa%eﬁh&de#wew

2 prowdlng for each a

(b) the total weight of all key materials-with-;

fb}(c) a breakdown perof each key material{, expressed‘in weight or as a percentage of the
total weight}; of all key materials;

{e}—thethe secondary resources used, expressed in weight or as a percentage of tetalweightof

fe}(d) thepereentage-efthe total weight of key bielegicad-materials-sustainablyseurced:.

APPLICATION REQUIREMENTS

AR 1 for Z:ra' The-deneminaterethepercaptagetndicatorresiredndeWhen reporting
tetei12(a) paragraph 15{e}12(a):

(Resource inflows) . . . o
a) The undertaking shall provide a concise description of each key

material, reflecting its role and 45{e}-isrelevance in the everat-—tetat
weightcontext of the key—materigisundertaking’s operations. This

description should clearly convey the key material’s function,

significance, and impacts, based on the structured managerial

assessment used during-the—reportingperied-to designate it as a key

material (see Annex |l for ‘Key materials’).

b)

%{ehs—the—teta#weght—ef—key—helogeeﬂ—ma-tene#s—lf the d|st|nct|on

between technical or biological material is a driver of impacts, risks or

opportunities, the undertaking shall describe it accordingly.
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AR 2 for para.
1512(a)

(Resource inflows)

anrd—patural-fibres—instead-efjust—fibres-Critical and strategic raw materials,
as identified in Annex | and Annex IlI, of the Critical Raw Materials Act
(Regulation (EU) 2024/1252), may be part of the undertaking’s key materials.
Where this is the case, the undertaking shall specify so. For example, an

undertaking may identify a battery as a key material for its operations and

specify that it contains lithium, which is classified as a critical and strategic raw
material.

Disclosure Requirement E5-5 — Resource outflows

16:13. (34 amended) The objective of this DR is to provide an understanding of how.the undertaking
implementscontributes to the circular economy by designing, manufacturing and providing
geedsproducts and services in accordance with circular economy principles, and by effectively
managing waste.

Products and-services
17.14. (36 amended) The undertaking shall disclose:

(a) qualitative or quantitative information on the expected durability of its key products;

(b) qualitative or quantitative information on the scope-ofreparability-ofextent to which its key

products; are repairable;
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(c) the designed recyclability rate of reeyclablematerials-ineluded-in-its key products and ia-their
packagings;.

)31 Jed) ‘ o . in _

Waste

48:15. (37-38 amended) The undertaking shall disclose the following information on waste from its
own operations:

(a) a description of the undertaking’s waste streams-relevantto-itssectororactivities;
(b) the total weight of waste generated;

(c) the-percentage-andiortotal-weight-diverted-from-dispesalthe proportion of waste diverted

from disposal, expressed as a percentage of total waste generated, with a breakdown between

hazardous waste and non-hazardous waste, and a breakdown by the following operation
types:

l. reuse,

ii. _recycling;

iii. other recovery operations (including incineration with energy recovery);

te}(d) the proportion of waste directed _to disposal, expressed as a percentage of total

waste generated, with a breakdown between hazardous waste and non-hazardous waste,
and a breakdown by the following reeovery-operation types:

ling:
fi—etherincineration without energy recovery-eperation;

ii. landfill;
iii. “other disposal eperatienoperations;

(). (new) the percentage-andiortotatl-weightproportion of waste for which the final destination is

unknown, expressed as a percentage of total waste generated.

19:16..(39 amended) H-theThe undertaking gereratesshall disclose the total amount of any radioactive
waste;—aceerding-te it generates, in accordance with the definition of radioactive waste in Article
3(7) of Council Directive 2011/70/Euratom-tshalldisclosethetotal-amountofit.

APPLICATION REQUIREMENTS

AR 3 for para. 1214 (c}))

(Products ) {AR—26—amended-When disclosing information in _accordance with

paragraph +214(c), the undertaking shall use the following equation:

For products:
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Designed recyclability rate

_total weight of recyclable materials incorporated in the product, % 100

total weight of the product,
For packaging-iste-be-disclosed-separately:

Designed recyclability rate
_ total weight of recyclable materials incorporated in the packaging,

total weight of the packaging,
x 100

AR 54 for para. 38-15(a)

(Waste)

When deseribing—itsreporting in accordance with paragraph15(a) on
waste streams, it is sufficient to provide a name (for example in
accordance with the European List of Waste by Commission Decision
2000/532/EC) and an indication of the key materials that are included in
the waste stream—An—iHustrative—example——fora—wood—furniture
preducera-waste-stream-coutd-be, such asbiomass, metals, non-metallic

minerals, plastics, textiles, critical raw materials, rare earths, etc.

AR 5 for para. 15(b), (c), (d)

When reporting in accordance with paragraph 15(b), (c), (d) and 16, the

and 16

(Waste)

data shall reflect the material’s weight in its original state, and not to be

presented with further‘data manipulation, such as reporting it as “dry
weight”.

AR 6 for para. 15(c)(iii)

(Waste)

A list of recovery.operations is found in Annex Il, Directive 2008/98/EC of

the European Parliament and of the Council of 19 November 2008 on

waste and repealing certain Directives (Waste Framework Directive).

AR 7 for para. 15(d)(iii)

(Waste)

A list of disposal operations is found in Annex |, Directive 2008/98/EC of

the European Parliament and of the Council of 19 November 2008 on

waste and repealing certain Directives (Waste Framework Directive).
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